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SUBJECT: THE OPEN DOOR: CHANGES IN THE INVESTMENT ARENA 

REF: CAIRO 3035 NOTAL 

1 . PRESS OF FEB 24 REPORTS THE PREPARATION OF A 
REPUBLICAN DECREE FOR SETTING UP A HIGHER ARAB AND FOREIGN 
INVESTMENT COUNCIL CONSISTING OF SEVEN MEMBERS: PRIME 
MINISTER SALEM (CHAIRMAN), DEPUTY PRIME MINISTER KAISOUNI 
(DEPUTY CHAIRMAN), MINISTERS OF AGRICULTURE, INDUSTRY, MINERAL 
WEALTH, ECONOMY AND THE DEPUTY CHAIRMAN OF THE INVESTMENT AND 
FREE ZONES AUTHORITY PLUS TWO ADVISORS WITH EXPERTISE IN THE 
PARTICULAR FIELD BEING STUDIED. 
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2. COUNCIL IS TO BE RESPONSIBLE FOR DRAWING UP GENERAL 
GUIDELINES FOR IMPLEMENTING THE OPEN DOOR AND THE FOLLOWUP 
REQUIRED FOR APPLICATION. IT IS ALSO TO REMOVE OBSTACLES 
TOWARDS EXECUTION OF INVESTMENT SCHEMES, WITH PARTICULAR 
STRESS ON THOSE IN FIELDS AND PROJECTS WHICH ARE TO BE GIVEN 
PRIORITY. 
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3. COMMENT: FORMATION OF A HIGHER INVESTMENT COUNCIL HAS 
BEEN IN THE WORKS FOR SOME TIME, AND IS PART OF A GENERAL 
OVERHAUL OF THE OPEN DOOR CLIMATE. 

4. NEWLY APPOINTED VICE CHAIRMAN OF THE INVESTMENT AND FREE 
ZONE AUTHORITY, ABD AL-RAZAK ABD AL-MEGUID, INITIALLY RUMORED 
TO BE ONLY AN INTERIM APPOINTEE, MAY BE HERE UNTIL THE SUMMER 
MONTHS (HE HAS LONG EXPRESSED THE STRONG DESIRE TO RETURN 

TO THE IBRD). HE HAS ACCEPTED HIS PRESENT JOB RELUCTANTLY, 

WE ARE TOLD. ALTHOUGH HIS PERSONALITY AND ABILITY WILL PROBABLY 
TEND TO MAKE HIM FAIRLY EFFECTIVE-ALLTHINGS BEING RELATIVE— 

FOR WHATEVER TIME HE IS THERE. HIS AMBITION MAY BE A FURTHER 
FACTOR SINCE NEW CROP OF RUMORS CONCERNING POSSIBLE MINISTERIAL 
CHANGES IN THE SUMMER MAY CAUSE HIM TO STAY AROUND IN THE HOPE HE 
WILL ATTAIN, FINALLY, THE MINISTERIAL RANK HE HAS ALSO BEEN 
SEEKING. 
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